COI‘E PCE Core PCE

6.00 Feb 2022 Core PCE

lan | Feb | Mar | Apr | May | June | July 5.3% July 2022
2022 | 2022 | 2022 | 2022 | 2022 | 2022 | 2022 4.6%

Headline CP1| 7.5% | 7.9% | 8.5% | 8.3% | 8.6% | 9.1% | a.5%
500 |corecer 6.0% | 6.4% | 6.5% | 6.2% | 6.0% | 5.9% | 5.9%
CorePCE | 5.1% | 5.3% | 5.2% | 4.9% | 4.7% | 4.8% | 4.6%

4.00 CP1 is based on a survey of what households are buying.
’ PCE is based on surveys of what businesses are selling.

I Bullard: "The PCE price index ... is derived from a broader index of prices than the

CPI’s more narrow set of goods and services ... a more comprehensive index of
prices provides a better way to gauge underlying inflationary pressures. Because
the PCE includes more goods and services, the index's weights for particular items
2.00 will differ from those in the CPIL. For example, housing has a weight of about 16%
in the PCE price index versus 33% in CPL"

2 3.00

1.00 "Another advantage in tracking the PCE is that the index's weights are updated
maonthly, versus biennially for the current CPI. Thus, the PCE can quickly reflect the
impact of new technology or an abrupt change in consumer spending patterns.”
James Bullard, Essay: Making Sense of Inflation Measures, 9/8/22
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