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Rates — Mininimal Rate Change Today — All Eyes are on Tuesday’s CPI Report — Volitility Likely
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Commentary:
1.50 Minimal ralte .change today, although T.u_esday 5 10yr Treasury
CPI report is likely to cause some volatility.
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: John Williams, Interview: WS5J Live Q&A, 8/30/22 5.3% July 2022
Regarding the Neutral Rate: "A typical estimate of A4.6%
5 op thatissay something like is a half a percent. And
=0 if you add 2% inflation, that would be the two
and half that you see discussed as a longer run -
o . 4.00% - Fed Funds Restrictive Stance
A.00 neutral nominal interest rate because the Fed's _ —
target is 2% inflation.”
& 3.00
2.5% - Neutral Rate
Praciil
.00 Inflation Target - 2.0% .
, Sept SEP will be out Next Week
In the Fed's June SEP, the Fed was expecting 2yr Treasury
1.00 Core PCE to decrease to 4.3% by YE and Fed 9/12/22
Funds to increase to 3.4% by YE. 3.58%
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DAILY TRENDS - In Perspective: “Right. And this question really gets to the fact that any asset price or bond yield or equity price or something like that, reflects a lot of different conditions. It reflects
where people expect the economy to go, where they expect interest rates to go. And also, the amount of risk that they associate with those or uncertainty around those. So, it is harder to just look
at one asset price or another and say, well, this must mean that or must mean something else.” --- John Williams, 8/30/22
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e We report on the Federal Reserve Board and the 12 Districts, and their impact on rates.

e Instead of reading a third-party analysis, read exactly what the Fed says about rates and economic conditions.
e Search a growing database of Fed commentary and receive a Weekly Report outlining the week’s key info.




