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Pandemic or Not, A Recession May Have Been on the Way 0.78
"In 20183, all of the indicators predicted a recession to start sometime 2/9/22
250 oOverthe next 12 months. If one believes in the forecasting ability of 3m/10yr Spread
these indicators, this suggests that a recession might have happened 013
2.00 eveninthe absence of the pandemic.” :
Source: Richmaond Fed, Report: Recession Predictors, An Evaluation, 8/8/22
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{0.50) 1) FFf2yr Spread - 8 measure of policy expectations/policy space.
2) 2yr/10yr Spread - offers a particularly muddled view (Fed Board, 8/5/22).
(1.00) 1 3) 3m/10yr Spread - a reliable indicator (5F Fed, 5/9/22) (Rich Fed, 8/8/22).
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