Index values in the example below /
are based an 5t. Lowis Fed's Core G DP co re PCE

PCE's Chain-Type Price Index —Core PCE =——GDP

3.0 Inflation - the MoM change {Jun to Jul) was +0.10,
" asignificant decrease from the May to Jun Mol

change (+0.74) and 12-month average (+0.44).

7.0
—_—

6.0 If Inflation continued on the

post 4.3% in August and

decrease to 2.9%_),_’—
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5 Same path {only a +0.10 MoM
" increase], Core PCE would _I—’_
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3.0 byDecember.
= GDP GDP

2.0 Q12022 2022
_,—IE— with one more revision (3rd Est, 9/29/22), the 1.6% DZD 5%

1.0 disparity between GDP (-0.6%) and GDI (+1.4%) could - -

close even further - typically, the metrics are aligned.
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