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“If people believe the Fed's inflation objective is
credible, long-run inflation expectations should not
5 00 deviate much or for very long from the inflation
target ... One measure of long-run inflation
expectations is the breakeven inflation rates

4.00 computed from Treasury inflation protected
securities (TIPS)."
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— “Long-run inflation expectations have not retreated to the
1.00 Fed's long-run inflation target. However, changes in the Syr Breakeven
breakeven inflation rate ... suggest inflation expectations—at Tiz/22
least in the long term—are moving back toward the target.” 2.50%
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