3-month & 10-year Treasury, Fed Funds, 3mo/10yr YC Spread
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3.50 And the Winner is ... "This Economic Letter documents the divergence between two
popular recession indicators: the term spreads between 10-year
3.00 and 2-year Treasury securities and between 10-year and 3-
manth Treasury securities. Both conceptual and empirical )
2.50 arguments suggest that the latter spread provides more reliable ’
recession predictions. Using this measure, current recession :
2.00 probabilities over the next year remain low."
1.5 Source: SF FEd,.
Current Recession
1.00 Risk According to
’ the Yield Curve,
0.50 5922
0.00 =
10yr Treasury | | 3m/10yr YC Spread | | /3m Treasury ||
-0.50 5/9/22 A 5/9/22 ‘I sfef22
3.05% 2.13% 0.92%
-1.00
2 2 2 2 9 2 58 82 58 58 8 /8 8 5 8 8 & &8 & N &
L T~ S =~ far =T o S YA Y o A B o
8 8§ 8 R 8 R R § /8 & &8 &8 RS & 8 & /& 8 8§ 8”8
= L e, 1 = £ B e, — = = k. e, — = = B e,
§§E§3F 52§38 528385288288




