Key 2-year, Fed Funds, Spread
Arrows = Recessions ——Fed Funds Rate =2 Y¥r = 2yrT/FFR Spread
10.00 Importance of the 2yr Treasury (final comment) -— Other than a brief dip in
' 1996 & 1998, every recession has been preceded by a negative spread between
Jul 1990 the 2yr and FF. If the 2yris a2 "good measure of policy expectations” (Powell,
2.00 % | to Mar 1991 5/17/22) and the correlation between FF/2yr is a consideration, what's the
AR likelihood of the Fed raising FF above the 2yr?
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