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Fed announced aggresive rate hikes in 3/29/22
25 December (3 for 2022) and doubled down in 2yr Treasury
March (7 rate hikes total for 2022). 7,359
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5+ Rate Hikes
* 15 have been
priced in
1
05 With a 50bp hike on the table for May, Fed Funds for YE
’ 2022 has gone from 1.00% (Dec's SEP) to 2.25% or higher.
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Yesterday, the 2/10 YC spread compressed to 6bps. 3/29/22 2.41%
8 of the last 9 YC inversions have led to a recession. 2yr Treasury
25 If inversion occurs, it can (historically) take between 12 to 2.35%
24 months for a recession to begin.
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The most recent 2/10 YC inversion took place in Aug 2019.
1 For the 6-months prior to this inversion, the 2/10 YC spread averaged 18bps.
For the 6-months post this inversion, the 2/10 YC spread average 18bps.
The 2/10 YC spread improved in March 2020 with the pandemic related fiscal stimulus.
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